
Fonn3l60-3 FORMAPPROVED
(February2005) OMBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5 LeaseserialNo.
UTU 78429

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
6 If Indian,Alloteeor TribeName

la. Typeofwork: DRILL REENTER
7 IfUnitor CAAgreement,Nameand No

8 LeaseNameand WellNo.
1b. Typeof Well: Oil Well Gas Well 0&er SingleZone MultipleZone BADLANDS 1-01

2. NameofOperator 9 API We11No
EOG RESOURCES, INC.

3a. Address 600 17th Street, Suite 1100N 3b. PhoneNo.(include area code) 10 FieldandPool,or Explora ty
Denver, CO 80202 307-276-3331 EXPLORATORY

4. Locationof Well(Report location clearly andinacconiance with any Stateaquiremena*) I1. Sec.,T. R.M. or Blk.andSurveyor Area

Atsurface NESE 1405 FSL 784 FEL 39.883069 LAT 110.289242 LON
560gqqy 99.RF30to9 SEC1,T11S,R14ES.L.B.&M

At proposed prod.zone SAME ,
- ¡ ggg

14 Distanceinmiles anddirectionfromnearest tdwnor post office* 12.Countyor Parish 13. State
28.4 MILES SOUTHWEST OF MYTON DUCHESNE UT

15 Distance fromproposed*
LEASE LINE 1000' 16. No. of acres inlease 17. SpacingUnit dedicatedto thiswell

locationtonearest
property or leaseline,ft.
(Alsotonearestdrig.unit line,if any) DRILL LINE 120' 639 40

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIABond No.on file
to nearest well, drilling,completed,
applied for,on this lease,ft. 12,900' NM 2308

21. Elevations(Showwhether DF,KDB, RT, GL,etc.) 21 Approximatedatework will start* 23. Estimatedduration
7735' 60 DAYS

24. Attachments

Thefollowing,completed in accordance with therequirements of OnshoreOiland GasOrderNo.l, must be attached tothis fonn:

1. Wellplatcertifiedby a registered surveyor. 4. Bondto coverthe operationsunless covered by an existing bondon file (see

2. A Drilling Plan. Item20 above).

3. A SurfaceUse Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification
SUPO must be filedwith theappropriateForestServiceOffice). 6. Suchother sitespecificinformationand/or plansas may be required bythe

BLM.

25 Signature Name (Printed/Typed) Date

tle
Kaylene R. Gardner 12/06/2005

ul or s stant

roved at
^r \ Name (Printed/T ed Date

BRADfå G. HILL æ
Title (' offENVIRONMENIALMANAbbH

Applicationapprovaldoesnot warrant or certify that the applicant holds legalorequitable titletothoserights inthe subject leasewhich wouldentitlethe applicantto
conduct operationsthereon.
Conditionsof approval,if any,areattached.

Title 18U.S.C.Section1001andTitle 43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully to make to any departmentor agency of the United
Statesanyfalse,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

*(Instructions on page 2)

Faderal Approval of this
on Is Necessary

RECEIVED
DECO8 2005

DIV.OFOlL,GAS&



TiiS, Ri4E, S.L.B.&M. EOG RESOURCES, INC.
Well locotion, BADLANDS#1-01, located os shownEE in the NE 1/4 SE 1/4 (LOT 6) of Section 1, T11S,1415 R14E, S.L.B.dcM. Duchesne County, Utah.EAST - 5251.62' (G.LO.) EE

fY"is BASIS OF ELEVATION
SPOT ELEVATIONAT THE SE 1/4 OF SECTION 4, T11S, R14E,S.LB.&M. TAKEN FROM THE GILSONITEDRAW, QUADRANGLE,
UTAH, DUCHESNE COUNTY7.5 MINUTEQUAD. (TOPOGRAPHICLOT 4 LOT 3 LOT 2 LOT 1 6 MAP) PUBLISHEDBY THE UNITEDSTATES DEPARTMENT OF THEINTERIOR,GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASBEING 7309 FEET.

----- : BASIS OF BEARINGS
BAS1S OF BEARINGSIS A G.P.S. OBSERVATION.

o
y

LOT 5 o

s.« m.« st... N
Pie of Simes

o oo e oo o - o
LOT S

BAOLAND /1-01 SC A LE
Elev. Unpraded Ground = 77J7' 78

CERTIFI
THIS IS TO CERTIFYTHAT THE WAS OMFIELDNOTES OF AffUAL SUR Y ME OR U
SUPERMSIONANDWAT WE 1 THEBESTOF MY KNOREDGEAND *

LOT 7

LAND 59R
1.2' W. Set Marked Stag,Ps, or sem•r pre or stoa, mntNB9°47'J4"W

- 2640.77' (Meas.) NB9°47'22"W
- 268Z41' (Meas.) Se

,, se., UINTAH &GDIEERING & IaAND MVEYING
85 SOUTH 200 BAST - VERNAL UTAH 84078

LEGEND: (AUTONOMOUSNAD 83) (435) 789-1017
LAT1TUDE= 39°52'59.05" (39.883069) SCALE DATE SURVEYED DATEDRAWN:=

90° SYMBOL LONGITUDE= 110°1721.27" (110.289242) 1" = 1000' 09-26-05 j 09-27-05(AUTONOMOUSNAD27) PARTY REFERENCES= PROPOSED WELLHEAD· LATlTUDE- 39°52 59.18" (39.883106) G.O. T.A. L.K. G.L.O. PLATA = SECTION CORNERS LOCATED. LONGITUDE= 11017'18.71" (110.288531) WEATNER FILE
WARM EOG RESOURCES. JNC.



OOg TOSOttfcG S EOG Resources, Inc.
600 Seventeenth Street
Suite 1000N
Denver CO 80202
Main 303-572-9000
Fax 303-824-5400

May 9, 2006

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Attention: Ms. Diana Whitney

RE: Request for Exception Location
Badlands 1-1 Well
Duchesne County, Utah

Ladies and Gentlemen:

EOG Resources, Inc. ("EOGR") applied with the Utah D¡vision of Oil, Gas and Mining for a
Drilling Permit for the captioned well. The well is scheduled to drill at the following location in
the captioned area to a proposed subsurface depth of 12,900 feet to test the Mesa Verde
Formation:

Township 11 South, Range 14 East, SLB&M
Section 1: Lot 6 (SWl4NE/4)
1405' FSL and 784' FEL

Due to topographic reasons and a desire to minimize surface impact by locating next to
an existing road, EOGR is unable to drill this exploratory well at a legal location as defined
under state rule R649-3-2. We therefore respectfully request from the State grant an exception
to rule R649-3-2 in accordance with State rule R649-3-3.

Please be advised that federal lease UTU-78429 covers All of said Section 1, Township
11 South, Range 14 East. This lease is held 100% by Exxon Mobil Corporation. Attached is a
copy of this letter executed by Exxon Mobil Corporation evidencing theirwritten consent to the
exception location. There are no other owners within a 460' radius of the proposed well
location.

EOGR respectfully requests that the Utah Division of Oil, Gas and Mining grant
administrative approval of this application for an exception location described herein at its
earliest opportunity.

RECENED

MAY3 0 2006

DN.0FO\L,GAS&M\NING

energy opportunity



Utah Division of Oil, Gas ano ivÏining
Request for Exception Location
Badlands 1-1 Well
May 9, 2006
Page 2 of2

Thank you for your consideration of our request. Should you have any questions
regarding this matter, please feel free to give me a call at (303) 824-5436.

Sincerely,

EOG RESOURCES, INC.

Tessa Dean
Land Associate

cc: Sheila Bremer - Denver
Kaylene Gardner - Big Piney

Exxon Mobil Corporation
396 West Greens Road
CORP - WGR-648
Houston, TX 77067

Accepted and agreed to this I day of , 2006

EXXON M O TIO

By:
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Workinç|Interest

EXXONMOBIL 100%

Location at which applicant requests permission to drill
the proposed Badlands 1-01 Well
1405' FSL, 784' FEL (NESE) Lot 6 of Sec. 1, T115, R14E

..., 480' Radius

Exhibit "B"
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0 1/4 1/2 Mile DUCHESNECOUNTY,UTAH
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Legal window within which an oil and gas well
could be drilled in cornpliance with R 649--3-2.

Locations at which oil or gas wells have been drilled

O Location at which applicant requests perrnission to drill
the proposed Badlands 1-01 Well
1405' FSL, 784' FEL (NESE) Lot 6 of Sec. 1, T115, R14E

Exhibit "A"
..

460' Radlus

Denver Division
Application for

Exception Well Location
scow 1·=1000 Badlands 1-01 Well
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EIGHT POINT PLAN
BADLANDS 1-01

NE/SE, SEC. 1, T11S, R14,
DUCHESNE COUNTY, UTAH

1. & 2. ESTIMATED TOPS & ANTICIPATED OIL, GAS, & WATER ZONES:

FORMATION DEPTH (KB) OBJECTIVE
Green River 682
Wasatch 4,682
Dark Canyon 8,920' GAS
KMV Price River 9,394'
KMV Price River Middle 10,164'
Bluecastle 10,659' GAS
KMV Price River Lower 10,964' GAS
KMV Castlegate l1,497' GAS
Blackhawk 11,728' GAS
Sunnyside 12,100' GAS
Kenilworth 12,227' GAS
Aberdeen 12,760 GAS

EST. TD: 12,900 or 200' ± below Aberdeen top Anticipated BHP 7400 PSI

Fresh water zones may exist anywhere in the upper 4000' of the well. All such zones will be isolated by
cement to surface.

3. PRESSURE CONTROL EQUIPMENT: Intermediate Hole: 13-5/8", 5000 PSI Annular or 13-5/8"

Rotating head to be used as a diverter.

Production Hole:11", 5000 PSI BOPE
BOP Schematic diagrams attached.

4. CASING PROGRAM:
RATINGS

HOLE SIZE INTERVAL LENGTH SIZE WEIGHT GRADE CONN COLL. PSI BURST PSI TENS PSI

Surface: 17 1/2" 0' - 400'± KB 400' ± 13 3/8" 48.0 # H-40 ST&C 740 PSI 1730 PSI 322,000#

Intermediate 12 1/4" 400' - 4000'± KB 4000' ± 9 5/8" 40.0# J-55 LT&C 2570 PSI 3950 PSI 520,000#

Production: 7 7/8" 4000' - TD ± KB 12,900' ± 4 1/2" 11.6 # HC P-110 LT&C 8650 PSI 10,690 PSI 279,000#

Note: 12-14" surface hole will be drilled to a total depth of 200' ± below the base of the Green

River lost circulation zone and cased w/9-5/8" as shown to that depth. Drilled depth may be
shallower or deeper than the 4000' shown above depending on the actual depth of the loss zone.

All casing will be new or inspected.

8 point plan-EOG



EIGHT POINT PLAN
BADLANDS 1-01 g

NE/SE, SEC. 1, T11S, R14W
DUCHESNE COUNTY, UTAH

5. Float Equipment:

Surface Hole Procedure (0-400'Below GL):

Guide Shoe
Wooden wiper plug
Centralizers: 1 - 5-10' above shoe, every collar for next 3 joints (4 total).

Intermediate Hole Procedure (400'-4000'):

Guide Shoe
Insert Float Collar (PDC drillable)
Cents.: 1-5' above shoe, top of jts. #2 and #3 then every 5thJOiBÍÍO Surface.

Production Hole Procedure (4000'-TD):
FS, 1 jointof casing, FC, and balance of casing to surface. Centralize 5' above shoe on joint #1, top of
joint #2, then every 2nd joint to 400' above top of shallowest potentially-productive zone. Thread lock
FS, top and bottom of FC, and top of 2ndjOiBÍ.

6. MUD PROGRAM

Surface Hole Procedure (0-400'below GL):
Air/air mist or aerated water.

Intermediate Hole Procedure (400'-4000'):
Water (circulate through reserve pit) with Gel/LCM sweeps.

Production Hole Procedure (4000'-TD):
4000'- 8500': Reserve pit water. Circulate through reserve pit with Gel/LCM and PHPA sweeps as
needed.

8500'-TD: Weighted LSND, 9-11 PPG, 9 - 10 pH, less than 20 cc's water loss. Run LCM sweeps
periodically to seal off loss zones or more often as hole dictates. Expect increasing gas shows requiring
heavier mud weights from the top of the Price River onward. Treat CO2 contamination with DESCO
CF if mud properties dictate.

7. VARIANCE REQUESTS:

Reference: Onshore Oil and Gas Order No. 2 - Item E: Special Drilling Operations

While drilling surface hole, EOG Resources, Inc. requests a variance to regulations requiring the blooie
line to be 100' in length. To reduce location excavation, the blooie line will be 75' in length.

8 point plan-EOG



EIGHT POINT PLAN
BADLANDS 1-01 g

NE/SE, SEC. 1, T11S, R14W
DUCHESNE COUNTY, UTAH

8. EVALUATION PROGRAM:

Logs: Mud log from base of surface casing to TD.
Schlumberger Platform Express with Di-pole Sonic from TD to base of surface casing
in 1 run. Rotary sidewall cores as needed and based upon results from first log run.

9. CEMENT PROGRAM:

Surface Hole Procedure (0-400'Below GL)

Lead: 500 sx. (100% excess volume) Class 'G' cement with 2% Sl (CaC12)& 0.25 pps D29
(cellophane flakes), mixed at 15.8 ppg, 1.15 cu. ft./sk., 4.95 gps water.

Top Out: Top out with Class 'G' cement with 2% S1 (CaCl2) in mix water, 15.8 ppg, 1.15 cu. ft./sk.,
4.95 gps via 1" tubing set at 25' if needed.

Intermediate Hole Procedure (400'-1,000')

Lead: 315 sx. (50% excess volume) Class 'G' lead cement (coverage from 3000'-400')
with 5% D44 (Salt), 12% D20 (Bentonite), 1% D79% (Extender), 0.25% Dl12
(Fluid Loss Additive), 0.2% D46 (Anti-Foamer) & 0.25 pps D29 (Cellophane flakes)
mixed at 11.0 ppg, 3.91 ft3/sk., 24.5 gps water.

Tail: 290 sx. (50% excess volume) Class 'G' cement (coverage from 4000'-3000') with

10% D53 (Gypsum), 2% S1 (CaCl2) & 0.25 pps D29 (Cellophane flakes) mixed at 14.2
ppg, 1.61 ft3/sk., 7.9 gps water.

If openhole logs are run in intermediate hole, cement volumes will be based on openhole log caliper
volume plus 10% excess.

Production Hole Procedure (4000' to TD)

Lead: 460 sx Hi-Lift G (coverage from 400' above top productive interval to 3,800' (±200' into
intermediate casing). w/ 12% D20 (Bentonite), 1% D79 (Extender), 0.2% D46 (Antifoamer), 0.2% D167
(Fluid Loss Additive), 0.2 % Dl3 (Retarder), 0.25 pps D29 (cellophane flakes), mixed at 11.5 ppg, 3.05
cu. ft./sk., 18.65 gps water.

Middle: 800 sx 50:50 Poz:G (coverage from 12000' to 400' above top productive interval) w/ 2% D20
(Bentonite), 0.1% D46 (Antifoamer), 0.15% D13 (Retarder), 0.2% Dl67 (Fluid Loss Additive), 0.2%
D65 (Dispersant), mixed at 14.0 ppg, 1.29 cu. ft./sk., 5.9 gps water..

8 point plan-EOG



EIGHT POINT PLAN
BADLANDS 1-01 &

NE/SE, SEC. 1, T11S, R14W'
DUCHESNE COUNTY, UTAH

Tail: 175 sx 50:50 Poz:G (coverage TD-12,000') w 2% D-20 (Bentonite), 35,0% D-66 (Silica) 0.1%
D46 (Antifoamer), 0.075% D800 (Retarder), 0.2% Dl67 (Fluid Loss Additive), 0.2% D65 (Dispersant),
mixed at 14.1 ppg, 1.53 cu. ft./sk., 7.0 pgs water.

Note: Production string cement volumes shown are based on gauge hole +30% excess and assuming a
top productive zone at 8,920'. Actual volumes will be based upon open hole caliper log volume plus 5%
excess and top of tail cement to 400' above the highest indicated productive interval. Tail cement
composition will be adjusted as needed for bottom hole temperature indicated on open hole logging
tools.

10. ABNORMAL CONDITIONS:

INTERMEDIATE HOLE (400'-4000')

Potential Problems: Lost circulation throughout the section and minor amounts of gas may be present.
Hydrocarbon shows and/or water zones will be monitored for and reported.

PRODUCTION HOLE (4000'-TD)

Potential Problems: Research indicates that mud losses are possible throughout all of
the 7-7/8" hole. Sloughing shales and keyseat development are possible in the
Wasatch Formation. CO2 contamination in the mud is possible in the Price River (Mesaverde).

11. STANDARD REQUIRED EQUIPMENT:

A. Choke Manifold
B. Upper and Lower Kelly Cock
C. Stabbing Valve
D. Electronic/mechanical Mud monitoring equipment (PVT)

12. HAZARDOUS CHEMICALS:
No chemicals subject to reporting under SARA title III in an amount equal to or greater than 10,000 pounds
will be used, produced, stored, transported, or disposed of annually in association with the drilling of this
well. Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold planning
quantities, will be used, produced, stored, transported, or disposed of in association with the drilling of this
well.

(Attachment: BOP Schematic Diagram)

8 point plan-EOG



5000 PSIG BOPE DIAGRAM

ANNULAR PREVENTOR AND BOTH RAMSARE 5000 PSIG RATED.
CASING FLANGE IS 11" 5000 PSIG RATED.

FLOWLINE

ANNULAR
PREVENTOR

CHOKE MANIFOLD
2" MIN ADJUSTABLE CHOKE

TO MUDIGASSEPARATOR OR PIT

3N MINIMUMRATED TO 5000 PSIG

3" MIN

BLEED LINE PIT 3" DIAMETER
REMOTELY OPERATED VALVE CHECK

SPOOL, 11", 5000 PSIG CASING
KILLLINE RATING FLANGE

TO MUD/GAS SEPARATOR OR PIT REMOTE OPERATED
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EOG RESOURCES, INC.
BADLANDS#1-01

SECTION 1, TllS, R14E, S.L.B.&M.
PROCEED IN A SOUTHWESTERLY DIRECTION FROM MYTON, UTAH
APPROXIMATELY 1.4 MILES ALONG U.S. HIGHWAY 40 TO THE JUNCTION OF
THIS ROAD AND AN EXISTING ROAD TO THE SOUTH; TURN LEFT AND
PROCEED IN A SOUTHERLY, THEN SOUTHWESTERLY, THEN SOUTHERLY
DIRECTION APPROXIMATELY 1.6 MILES TO THE JUNCTION OF THIS ROAD AND
AN EXISTING ROAD TO THE SOUTHWEST; TURN RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION APPROXIMATELY 20.2 MILES TO THE JUNCTION
OF THIS ROAD AND AN EXISTING ROAD TO THE WEST; TURN RIGHT AND
PROCEED IN A WESTERLY, THEN NORTHWESTERLY, THEN SOUTHWESTERLY
DIRECTION APPROXIMATELY 3.7 MILES TO THE BEGINNINGOF THE PROPOSED
ACCESS ROAD TO THE NORTH; FOLLOW ROAD FLAGS IN A NORTHERLY
DIRECTION APPROXIMATELY 230' TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM MYTON, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 28.4



eog resources

BADLANDS 1-01
NESE, Section 1-T11S-R14E

Duchesne County, Utah

SURFAcE USE PLAN

The well pad is approximately 325 feet long with a 246-foot width, containing 1.84 acres
more or less. The well access road is approximately 230 feet long with a 30-foot right-of-
way, disturbing approximately 0.16 acre. New surface disturbance associated with
access road and the well pad is estimated to be approximately 2.00 acres. No pipelines
or surface facilities are proposed. See attached plats and TOPO maps.

The requested right-of-way on Federal acreage necessary is approximately 38,200' x 40' for
the pipeline, containing 35.07 acres more or less (see attached survey plats and maps).

1. EXISTING ROADS:

Refer to the attached maps for location of existing access roads.

The proposed location is approximately 28.4 miles southwest of Myton, Utah. See attached
Topo "B".

2. ACCESS ROADS TO BE ÛONSTRUCTED:

Refer to the attached maps for the location of the proposed access road. The proposed
access road was centerline staked.

The new access road willbe approximately 230' long and willbe completed as a single lane,
18' wide, 30' subgrade, crowned road.

Maximum grade of the new access road will be 4 percent.

There are no major cuts or fills, turnouts,or bridges anticipated along the proposed access
route.

No gates, cattleguards, fence cuts, or modifications to existing facilities will be required on or
along the proposed access route.

A minimum of six inches of topsoil will be stripped from the proposed access road prior to
any further construction activity. The stripped topsoil will be stored along the sides of the
new access road.

The access road will be constructed and maintained as necessary to prevent soil erosion
and accommodate all-weather traffic. The road will be crowned and ditched with water
turnouts installed as necessary to provide for proper drainage along the access road



BADLANDS 1-01
Surface Use Plan Page 2

In the event that commercial production is established from the subject well, the access road
will be surfaced to an average minimum depth (after compaction) of six inches with two inch
minus pit run gravel or crushed rock, if and/or as required by the Authorized Officer. These
surfacing material(s) will be purchased from a contractor having a permitted source of
materials within the general area.

The access road and associated drainage structures will be constructed and maintained in
accordance with road guidelines contained in the joint BLM/USFS publication: Surface
Operating Standards for Oil and Gas Exploration and Development, Third Edition, and/or
BLM Manual Section 9113 concerning road construction standards on projects subject to
federal jurisdiction. During the drilling and production phase of operations, the road surface
and shoulders will be kept in a safe and useable condition and drainage ditches and culverts
will be kept clear and free flowing.

3. LOCATION oF EXISTING WELLS WITHIN A ONE-MILE RADIUS:

See attached map (Topo C) showing all wells within a one-mile radius.

4. LOCATION oF EXISTING AND/OR PROPOSED PRODUCTION FACILITIES:

See the Rehab Plat diagram for proposed production facilities to be utilized.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope.

All permanent (on site six months or longer) aboveground structures constructed or installed
on location and not subject to safety requirements will be painted Carlsbad Canyon (Munsell
standard color 2.5y 6/2).

Containment berms will be constructed completely around production facilities designed to
hold fluids (i.e., production tanks, produced water tanks, and/or heater/treater). The
containment berms willbe constructed of compacted subsoil, be sufficientlyimpervious, hold
110 percent of the capacity of the largest tank,and be independent of the back cut.

All safety measures have been considered in the design, construction, operation, and
maintenance of the facility. EOG Resources, Inc will have a designated representative
present during construction. Any accidents to persons or property on federal lands will
immediately be reported to the authorized officer.

The length of the new proposed pipeline is 38,200' x 40' containing 35.07 acres more or
less. The proposed surface pipeline leaves the eastern edge of the well pad lease UTU
78429 traveling in an easterly direction throughBureau of Land Management leases UTU
76810, UTU 73165, UTU 74387, UTU 81702, UTU 76761, UTU 81701, and UTU 63150 for
a total distance of 38,200'. At this point, the pipe will tie into an existing pipeline in the
SWSW of Section 19, T11Sm R16E (Lease UTU 63150). Pipe will be 4" NOM, 0.156 wall,
Grade X42, Zap-Lok, electric weld with a 35 mil X-Tru coating. See attached Topo



BADLANDS 1-01
Surface Use Plan Page 3

5. LOCATION AND TYPE OF WATER SUPPLY:

Water for drilling will be obtained from the nearest approved source, possibly from the Ouray
Municipal Water Plant at Ouray, Utah, and/ or Target Trucking Inc.'s water source in the
SWISW. Sec 35, T9s, R22E Uintah County, Utah (State Water Right # 49-1501. Water will
be hauled by a licensed truckingcompany.

The water will be transported on the access road via truck by an approved commercial water
hauler. No pipeline will be used to transportwater for drilling purposes.

6. SOURCE OF CONSTRUCTION MATERIALS:

Any construction materials that may be required for surfacing of the drill pad and access
road will be obtained from a contractor having a permitted source of materials within the
general area.

No construction materials will be removed from Federal or Indian lands without prior approval
from the appropriate surface management agency.

7. METHODS oF HANDLING WASTE DISPOSAL:

Cuttings and drilling fluids will be contained in the reserve pit.

If operationally necessary, the reserve pit will be used temporarily for storage of produced
fluids during testing. Fracture stimulation fluids will be flowed back into the reserve pit for
evaporation. Pit will be closed and reclaimed no later than October 1 of the year following
drilling and completion activities.

Portable, self-contained chemical toilets will be provided for human waste disposal. Upon
completion of operations, or as required, the toiletholding tanks willbe pumped and the
contents thereofdisposed of in an approved sewage disposal facility. All state and local
laws and regulations pertaining to disposal of human and solid waste will be complied with.

All garbage and non-flammable waste materials will be contained in a self-contained,
portable dumpster or trash cage. Upon completion of operations, or as needed, the
accumulated trash will be transported to a state approved waste disposal site. No trash will
be placed in the reserve pit.

Immediately after removal of the drilling rig, all debris and other waste materials not
contained in the trash cage will be cleaned up and removed from the location. No potentially
adverse materials or substances will be left on the location. Any open pits willbe fenced
during drilling operations and said fencing will be maintained until such time as the pits have
been backfilled.

EOG Resources, Inc. maintains a file, per 29 CFR 1910.1200 (g)containing current Material
Safety Data Sheets (MSDS) for all chemicals, compounds, and/or substances which are
used during the course of construction, drilling, completion, and production operations for
this project. Hazardous materials (substances) which may be found at the site may include
drilling mud and cementing products which are primarily inhalation hazards, fuels (flammable
and/or combustible), materials that may be necessary for well completion/



BADLANDS 1-01
Surface Use Plan Page 4

activities such as flammable or combustible substances and acids/gels (corrosives). The
opportunity for Superfund Amendments and Reauthorization Act (SARA) listed Extremely
Hazardous Substances (EHS) at the site is generally limited to proprietary treating
chemicals. All hazardous and EHS and commercial preparations will be handled in an
appropriate manner to minimize the potential for leaks or spills to the environment.

8. ANCILLARY FACILITIES:

None anticipated.

9. WELL SITE LAvouT:

A. General Information:

See the attached diagrams, Figure #1 and Figure #2, showing the proposed drill pad
cross sections and cut and fills in relation to topographic features as well as access onto
the pad and soil stockpiles. A diversion ditch will be constructed above the pit.

All equipment and vehicles will be confined to the approved disturbed areas of this APD
(i.e., access road, well pad, and spoil and topsoilstorage areas).

If necessary, in order to divert surface runoff, a drainage ditch will be constructed around
the upslope side of the well site.

The fillsection of the pad that supports the drilling rig and any other heavy equipment will
be compacted.

B. Reserve Pit:

The reserve pit will be constructed in a way that minimizes the accumulation of surface
precipitation runoff into the pit. This may be accomplished by appropriate placement of
subsoilltopsoil storage areas and/or construction of berms or ditches.

The reserve pit will be fenced on three sides during drilling operations and the fourth side
will be fenced after the drilling rig moves off the location. This fence will be either: (1)
woven wire at least 28 inches high and within 4 inches of ground surface with 2 strands
of barbed wire above the woven wire with 10 inch spacing, or (2) at least 4 strands of
barbed wire spaced, starting from the ground, at approximately 6, 8, 10, and 12 inch
intervals.

The reserve pit will be backfilled as soon as dry, after drilling and completion operations
are finished. Pit will be closed and reclaimed no later than October 1 of the year
following drilling and completion activities. If natural evaporation of the reserve pit is not
feasible, alternative methods of drying, removal of fluids, or other treatment may be
utilized. If fluids will be disposed of by any method other than evaporation or hauling to a
DEQ approved disposal pit, prior approval from the Authorized Officer will be obtained.
NOTE: Ifdisposal involves proposed discharge or transport,Utah DEQ approval will be
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Ifa liner is required, then the reserve pit will be lined with a pit liner that has a
permeability less than 10 ' cm/sec and have a burst strength equal to or exceeding 300
pounds per square inch (psi) or puncture strength of 160 psi or greater and grab tensile
strength of 150 psi or greater. The liner will be resistant to deterioration by
hydrocarbons. The liner will not be installed directly on rock. Where necessary, pits will
first receive a layer of bedding material (e.g., sand or geotextile fiber liner) sufficient to
prevent contact between the liner and any exposed rock.

10.PLANS FOR RECLAMATION OF THE SURFACE:

Alldisturbed, unused areas will be seeded using a drill equipped with a depth regulator. All
seed willbe drilled on the contour. The seed will be planted between one-quarter and one-
half inch deep. Where drilling is not possible (i.e., too steep or rocky), the seed will be
broadcast and the area raked or chained to cover the seed. If the seed mixture is broadcast,
the rate listed below willbe doubled. The following certified or registered seed mixture and
application rates will be used:

Drilled Rate
Seed Mixture (Ibs.lacre PLS*)

Western Wheatgrass 4.0
Intermediate Wheatgrass 4.0
Indian Rice Grass 4.0

*Pure live seed (PLS) formula: percent of purity of seed mixture times percent germination
of seed mixture equals portion of seed mixture that is PLS.

Rat and mouse holes will be filled and compacted from bottom to top immediately after
release of the drilling rig from the location.

Topsoil from the berms and/or storage piles will be spread along the road's cut and fill
slopes. Drainage ditches or culverts will not be blocked with topsoil and associated organic
matter. The topsoilareas will be seeded as stated below. The unused area of the pad will
be recontoured and topsoil spread six inches deep. The area on the contour will be ripped
one foot deep using ripper teeth set on one foot centers.

Immediately upon well completion any hydrocarbons on the pit will be removed in
accordance with CFR 3162.7-1.

Alldisturbed, unused areas will be seeded using a drill equipped with a depth regulator. All
seed will be drilled on the contour. The seed will be planted between one-quarter and one-
half inch deep. Where drilling is not possible (i.e., too steep or rocky), the seed will be
broadcast and the area raked or chained to cover the seed. If the seed mixture is broadcast,
the rate listed below will be doubled. Seeding will be done either in late Autumn (September
1 to November 15, before freeze up) after completion or as early as possible the following
Spring to take advantage of available ground moisture.

The seeding shall be repeated until a satisfactory stand, as determined by the Authorized
Officer, is obtained. The first evaluation of growth will be made following completion of the
first growing season after
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Prior to final abandonment reclamation work, a sundry notice describing the proposed
reclamation plan will be submitted to the Authorized Officer for approval.

11.SURFACE OWNERSHIP:

Surface ownership of the proposed well site, access road, and pipeline route is as follows:

Bureau of Land Management

12.OTHER INFORMATION:

AIIlease and/or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan
of Operations, and any applicable Notice of Lessees. The operator is fully responsible for
the actions of its subcontractors. A complete copy of the approved "Application for Permit to
Drill"will be furnished to the field representative(s) to ensure compliance and shall be on
location during all construction and drilling operations.

Construction activity will not be conducted using frozen or saturated soils material or during
periods when watershed damage is likely to occur.

If the existing access road, proposed access road, and proposed pad are dry during
construction, drilling, and completion activities, water will be applied to help facilitate
compaction during construction and to minimize soil loss as a result of wind erosion.

The drilling rig and ancillary equipment will be removed from the location prior to
commencement of completion operations. Completion operations will be conducted using a
completion/workover rig.

Weeds willbe controlled on disturbed areas withinthe exterior limits of the access road and
well pad. The control methods shall be in accordance with guidelines established by the
EPA, BLM, state, and local authorities. Approval will be obtained from the Authorized Officer
prior to use of pesticides.

A cultural resources survey was performed and will be submitted by Montgomery
Archaeological
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13.LESSEE OR ÛPERATOR'S REPRESENTATIVE AND ÛERTIFICATION:

PERMITTING AGENT DRILLING OPERATIONS
Kaylene R. Gardner Donald Presenkowski
EOG Resources, Inc. EOG Resources, Inc.
600 17thStreet, Suite 1100 North P.O. Box 250
Denver, CO 80202 Big Piney, WY 83113
(307) 276-4842 307-276-4865

I hereby certifythat I, or persons under my direct supervision, have inspected the proposed
drill site and access route; that I am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and that the
work associated with the operations proposed herein will be performed by EOG Resources,
Inc. and its contractors and subcontractors in conformitywith this plan and the terms and
conditions under which it is approved. This statement is subject to the provisions of 18
U.S.C. 1001 for the filing of a false statement.

Please be advised that EOG Resources, Inc. is considered to be the operator of the Gate
Canyon 2-20 Well, located in the SWNE, of Section 20, T11S, R16E, Duchesne County,
Utah; Federal land and minerals; and is responsible under the terms and conditions of the
lease for the operations conducted upon the leased lands. Bond Coverage is under Bond #
NM 2308.

Date a I e R. G rdner Regulatory
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EOG RESOURCES, INC.
LOCATION LAYOUTFOR

BADLANDS#1-01
SECTION1, T11S, R14E, S.L.B.&M.

1405' FSL 784' FEL

65' s

E/. J9.5'
SCALE: 1" = 50'
DATE: 09-27-05

Drawn By• L.K. Approx.
Toe of
Fill Slo

Appro×.

HO1E•
u ope

F/ore P/t is to be located
a min. of 100' from the
Well Head.

oP PIPE RACKS

IllIII
C-5.0'

truernr = 4a2- E/. JZ4
¯ DOG HOUSE

29' 36'
135°

146
E/. 41.6' I C -

C-18.4' B 75
Gen P/0 7 -9. /

. laa E/. 26.1'

PUMP

MUD SHED TOILET O

HOPPER

POWER

TOOLS

FUEL
- STORAGE

TR TANK' Round Corners
E/. 34.4, as needed

Sta. 0+00
EX/SENG
ROADE/.

39.6'
C- 16.4 a. 36- 1 a. 2e o'
Atm.pn) Proposed Access

Road

FIGURE #i
E/ex Ungraded Ground At Loc. Stoke = 7737.4'

, UINTAH ENGINEERING & LAND SURYEYING
E/NISHED GRADEELEV AT LOC STAKE= 77J5.2 ,, ,.. 24, as,, . v.,.... ,,,, , or,



EOG RESOURCES, INC· FIGURE #2
TYPICALCROSS SECTIONSFOR

X-section BADLANDS#1-01
Scale SECTION 1, T11S, R14E, S.L.B.&M.

,, 1405' FSL 784' FEL1 = 50'
DATE:09-27-05

Drawn By: L.K.
Preconstruction
Grade

65' 135'

SM. J+25

126' 135'

SM. 1+50 '
-·

--

,

, 75' 36°
13515-

Slope= 1 1/2: 1

Y SM. 0+50

126' 135

NOTE:
Topsoil should not be
Stripped Below Finished SM. 0+00 * NO7E:
Grade on Substructure Area. /H E

APPROXIMATEYARDAGES EXCESS MATERIAL = J,J40 Cu. Yds.
Topsoil & Pit Backfill = J,340 Cu. Yds.CUT (1/2 Pit Vol.)

(6") Topsoil Stripping = 1,680 Cu. Yds.
EXCESS UNBALANCE = 0 Cu. Yds.Remaining Location = 6,520 Cu. Yds' (After Rehabilitation)

TOTAL CUT = 10,200 CU.YDS.
FILL = 6,860 CU.YDS. UINTAH ENGINEERING & LAND Sf/RVEYING

86 So. 200 Best * Vernal, Utok 84078 * (486)
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 12/08/2005 API NO. ASSIGNED: 43-013-33005

WELL NAME: BADLANDS 1-01

OPERATOR: EOG RESOURCES INC ( N9550 )

CONTACT: KAYLENE GARDNER PHONE NUMBER: 307-276-3331

PROPOSED LOCATION:

NESE 01 110S 140E INSPECT LOCATN BY: / /

SURFACE: 1405 FSL 0784 FEL Tech Review Initials Date
BOTTOM: 1405 FSL 0784 FEL

DUCHESNE Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU 78429

SURFACE OWNER: 1 - Federal
LATITUDE: 39.88307

PROPOSED FORMATION: BLKHK

COALBED METRANE WELL? NO LONGITUDE: -110.2884

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

yr Plat R649-2-3.

yr Bond: Fed[1] Ind[] Sta[] Fee[] Unit
'No. NM-2308 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit 'g/ R649-3-3. Exception

(No.49~1501 )
RDCC Review (Y/N)

Drilling Unit

(Date:
Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

AIR Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: rl )(
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T10S Ri4E T10S R15E
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¯ T11S R15E
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OPERATOR: EOG RESOURCES INC (N9550)

SEC: 1 T. 11S R. 14E

FIELD: WILDCAT (001)

COUNTY: DUCHESNE

SPACING: R649-3-3 / EXCEPTION LOCATION Wells Status
GAS N,ggy Utah OilGas and Mining

× LOCATION ABANDONED
NEW LOCATION

Field Status Unit Status PLUGGED &cABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE N

PST LRAGE e PRHOUIUCIGNAGSOIL

COMBINED NF SECONDARY
• SHUT-IN OIL

INACTIVE NODING ):( TEMP. ABANDONED
PROPOSED TEST WELL

R
NGAETED G THERML A WATER INJECTION S

PP OIL WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE: 14-DECEMBER-2005
TERMINATED



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah May 30, 2006
Department of

Natural Resources

MICHAEL R. STYLER
Executive Director

EOG Resources, Inc.
Division of 600 17th Street, Suite 1100N

Oil, Gas & Mining Denver, CO 80202

JOHN R. BAZA
Division Director

Re: Badlands 1-01 Well, 1405' FSL, 784' FEL, NE SE, Sec. 1, T. 11 South,
R. 14 East, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-013-33005.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •



Operator: EOG Resources, Inc.

Well Name & Number Badlands 1-01

API Number: 43-013-33005
Lease: UTU-78429

Location: NE SE Sec._1_ T. 11 South R. 14 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



RECEIVED

Foñn3160-3 Og OFO\L,GAS&MIN\NG FORMAPPROVED

(February2005) OMBNo.1004-0137DECO8 ExpiresMarch31, 2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.

BUREAU OF LAND MANAGE ENT
UTU 78429

6. If Indian, Alloteeor TribeName
APPLICATION FOR PERMIT TO DRILLOR REENTER

la. Typeofwork: DRILL REENTER
7 If Unitor CAAgreement,Nameand No.

8. LeaseNameand WellNo.
Ib. Typeof Well: Oil Wd! GasWell Other SingleZone MultipleZone BADLANDS 1-01

2. Nameof Operator 9. API Well No.
EOG RESOURCES, INC.

3a. Address 600 17th Street, Suite 1100N 3b. Phone No.(include area code) 10 Fieldand Pool,or Exploratory
Denver, CO 80202 307-276-3331 EXPLORATORY

4. Locationof Well (Report location clearly andinacconiance with any State requirements *) 11 Sec.,T. R,M. or Blk.and Surveyor Area

At surface NESE 1405 FSL 784 FEL 39.883069 LAT 110.289242 LON

At proposed prod.zone SAME
SEC 1, T11S, R14E S.L.B.&M

14. Distanceinmiles and directionfromnearest townor post offiœ* 12. Countyor Parish 13. State

28.4 MILES SOUTHWEST OF MYTON DUCHESNE UT

15. Distancefromproposed*
LEASE LINE 1000' 16. No.of acres inlease 17. SpacingUnitdedicatedto thiswell

locationtonearest
propertyor leaseline,ft.
(Alsotonearest drig.unit line,if any) DRILL LINE 120' 639 40

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIABondNo.onfile
to nearest well, dnlling,completed,
applied for,on this lease,ft. 12,900' NM 2308

21. Elevations(ShowwhetherDF,KDB, RT,GL,etc.) 22. Approximatedatework will start* 23. Estimatedduration
7735' 60 DAYS

24. Attachments

Thefollowing,completed inaccordance with therequirements of OnshoreOiland GasOrderNo.1,must beattached tothis form:

1. Well platcertifiedbya registered surveyor. 4. Bondto coverthe operations unless covered by an existing bondon file (see

2. A DrillingPlan. Item20 above)

3. A SurfaceUse Plan (if the locationis on NationalForestSystemLands,the 5. Operatorcertification
SUPO must be filedwith theappropriate ForestServiceOffice). 6. Suchother site specific informationand/or plansas maybe required bythe

BLM.

25. Signature Name(Printed/Typed) Date
Kaylene R. Gardner 12/06/2005

tle
ulatory As stant

Approvedby ere) Name (Printed/Typed) Date

Title A Fi ager office
eral Resource Åd4 NIEU ÛŒ<£

Applicationapprovaldoesnotwarrant or certify that theapplicantholdslegalor equitabletitletothoserightsinthe subjectleasewhich would entitletheapplicant to
conduct operations thereon.
Conditionsolkpproval,if any,areattached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully to make to any departmentor agency ofthe United
Statesany false,fictitiousor fraudulentstatementsor representations as to any matter within itsjurisdiction.

*(Instructions on page 2)

Accepted by the
Utah DMsion of

NOTICEOFAPPROVALCONDITIONSCT:.?PRVAL



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: EOG Resources, Inc. Location: NESE, Sec1, T11S, R14E
Well No: Badlands 1-01 Lease No: UTU-78429

API No: 43-013-33005 Agreement: N/A

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470

Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875

Petroleum Engineer: Roger Hall Office: 435-781-4470

Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913

Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029

Environmental Scientist: Karl Wright Office: 435-781-4484

Natural Resource Specialist: Holly Villa Office: 435-781-4404

Natural Resource Specialist: Melissa Hawk Office: 435-781-4476

Natural Resource Specialist: Nathaniel West Office: 435-78 1-4447

Natural Resource Specialist: Chris Carusona Office: 435-78 1-4441

Natural Resource Specialist: Scott Ackerman Office: 435-781-4437

After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with

the applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill
including Surface and Downhole Conditions of Approval. The operator is considered fully responsible
for the actions of his subcontractors. A copy of the approved APD must be on location during
construction, drilling, and completion operations. This permit is approved for a one-year period. An
additional year extension may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and access roads.

(Notify Paul Buhler)

Location Completion - Prior to moving on the drilling rig.
(Notify Paul Buhler)

Spud Notice -
Twenty-Four (24) hours prior to spudding the well.

(Notify Petroleum Engineer)

Casing String & Cementing -
Twenty-Four (24) hours prior to running casing and cementing all casing

(Notify Jamie Sparger) strings.

BOP & Related Equipment Tests -
Twenty-Four (24) hours prior to initiating pressure tests.

(Notify Jamie Sparger)

First Production Notice - Within Five (5) business days after new well begins or production
(Notify Petroleum Engineer) resumes after well has been off production for more than ninety (90)
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

1. Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the
operator/lessee shall submit to the Authorized Officer (AO), on Sundry Notice Form 3160-5, an

Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum, this would include the reshaping of the pad to the original contour to
the extent possible; the respreading of the top soil up to the rig anchor points; and, the area

reseeded using appropriate reclamation methods. The AO will provide written approval or

concurrence within 30 calendar days of receipt. During interim management of the surface, use

the following seed mix:
4 lbs of Western Wheatgrass, 4 lbs of Indian rice Grass and 4 lbs of Intermediate Wheat Grass.

2. The buried pipeline exception request has been received. It has been determined that the pipeline

route has bedrock exposed at the surface. The exception is granted for a surface pipeline.

3. If paleontological materials are uncovered during construction, the operator is to immediately

stop work, and contact the Authorized Officer (AO). A report will be prepared by the
Paleontologist and submitted to the BLM at the completion of surface disturbing activities.

where construction activities did not occur may require disking or ripping and
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DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly

adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
1. Production casing cement shall be brought up and into the 9 5/8" intermediate casing.

2. A cement Bond Log (CBL) shall be run from the production casing shoe to the intermediate

casing shoe.

DRILLINGICOMPLETION/PRODUCING OPERATING STANDARDS

1. There shall be no deviation from the proposed drilling, completion, and/or workover program as

approved. Safe drilling and operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned, shall be identified in accordance with 43 CFR 3162.6.

There shall be a sign or marker with the name of the operator, lease serial number, well number,

and surveyed description of the well. Any changes in operation must have prior approval from

the BLM, Vernal Field Office Petroleum Engineers.

2. The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours

in advance of casing cementing operations and BOPE & casing pressure tests.

4. Blowout prevention equipment (BOPE) shall remain in use until the well is completed or

abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and _N_OT_by the rig pumps. Test shall be
reported in the driller's log.

BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from

under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and

cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.

5. All shows of fresh water and minerals shall be reported and protected. A sample shall be taken
of any water flows and a water analysis furnished the BLM, Vernal Field Office. All oil and
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shows shall be adequately tested for commercial possibilities, reported, and protected.

6. No location shall be constructed or moved, no well shall be plugged, and no drilling or workover

equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM, Vernal Field Office. If operations are to be suspended for more than 30

days, prior approval of the BLM, Vernal Field Office shall be obtained and notification given

before resumption of operations.

7. Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office

on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

Any change in the program shall be approved by the BLM, Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM 3160-5) shall be filed for all changes of plans and

other operations in accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the written report

requirement. Any additional construction, reconstruction, or alterations of facilities, including

roads, gathering lines, batteries, etc., which will result in the disturbance of new ground, shall

require the filing of a suitable plan pursuant to Onshore Oil & Gas Order No. 1 of 43 CFR
3164.1 and prior approval by the BLM, Vernal Field Office.

In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of

Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which

operations commence and continue each month until the well is physically plugged and

abandoned. This report shall be filed in duplicate, directly with the Minerals Management

Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-

3650 for reporting information.

8. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance

with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or

data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,

at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,

sample descriptions, strip logs, core data, drill stem test data, and results of production tests if

performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the

BLM, Vernal Field Office.

A cement bond log (CBL) will be run from the production casing shoe to the surface casing shoe

and shall be utilized to determine the bond quality for the production casing. Submit a field copy

of the CBL to this office.

Please submit an electronic copy of all other logs run on this well in LAS format to
UT VN_Welllogs@BLM.gov. This submission will supersede the requirement for

submittal of paper logs to the
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9. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease shall have
prior written approval from the BLM, Vernal Field Office.

All measurement points shall be identified as point of sales or allocation for royalty
determination prior to the installation of facilities.

10. Oil and gas meters shall be calibrated in place prior to any deliveries. The Field Office
Petroleum Engineers will be provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports shall be submitted to the

BLM, Vernal Field Office. All measurement facilities will conform to the API standards for
liquid hydrocarbons and the AGA standards for natural gas measurement.

11. A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM, Vernal Field Office within 30 days of installation or first production, whichever

occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively

sealed in accordance with Onshore Oil & Gas Order No. 3.

12. This APD is approved subject to the requirement that, should the well be successfully completed

for production, the BLM, Vernal Field office must be notified when it is placed in a producing
status. Such notification will be by written communication and must be received in this office by

not later than the fifth business day following the date on which the well is placed on production.

The notification shall provide, as a minimum, the following informational items:

a. Operator name, address, and telephone number.

b. Well name and number.

c. Well location (¼¼,Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first production for
which royalty will be paid).

e. The nature of the well's production, (i.e., crude oil, or crude oil and casing
head gas, or natural gas and entrained liquid hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well is
located; otherwise the non-Federal or non-Indian land category, i.e., State
or pnvate.

g. Unit agreement and / or participating area name and number, if applicable.

h. Communitization agreement number, if applicable.

13. Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and

needs prior approval from Field Office Petroleum Engineers.

14. All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A
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be reported to the BLM, Vernal Field Office. Major events as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on

the Monthly Report of Operations and Production

15. Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water

produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of

Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

16. Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in

order that a representative may witness plugging operations. If a well is suspended or

abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of

casing left in hole, and the current status of the surface



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: EOG RESOURCES INC

Well Name: BADLANDS 1-01

Api No: 43-013-33005 Lease Type: FEDERAL

Section 01 Township 11S Range 14E County DUCHESNE

Drilling Contractor ROCKY MTN DRLG RIG # 1

SPUDDED:
Date 09/22/06

Time 3:00 PM

How DRY

Drilling will Commence:

Reported by DALL COOK

Telephone # (435) 828-3630

Date 09/25/06 Signed



STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: EOG Resources, Inc. Operator Account Number: N 9550

Address: 600 17th St., Suite 1000N

cip Denver

state zip 80202 Phone Number: (303) 824-5526

Well i

API Number WellName OG See Twp Rng County
43-013-33005 Badlands 1-1 NESE 1 11S 14E Duchesne

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effëctiva Date

A 99999 9/22/2006

Comments:

Well 2
API Number Well Name OG Sec Twp Rng County
43-047-37386 Chapita Wells Unit 1109-34 SWNE 34 9S 23E Uintah

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 9/25/2006

Comments:

Well 3

APINumber WellName 40 Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entity for new well (single well only) MaryA. Maestas
B - Add new well to existing entity (groupor unit well) lease Print)

C - Re-assign well from one existing entity to another existing entity AAA - Û$w
D - Re-assign well from one existing entity to a new entity Sig re

E - Other (Explain in 'comments' section) Regulatory Assistant 9/25/2006

RECEIVED viti• oat•
(sioœ' SEP25 2006

DIV.0FOIL,GAS&



Form 31&5 UNITEDSTATES FORMAPPROVED
(February2005) DEPARTMENTOF THE INTERIOR E0

007
BUREAU OF LAND MANAGEMENT 5. LaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS ETU' 429

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse sidO. 7. If Unitor CA/Agreement, Nameand/or No.

l . Type of
il Well GasWell Other 8. WellNameand Na

2. Nameof
Badlands 1-1

EOG Resources, Inc. 9. API Well No.

3a, Address 3b. PhoneNo. (include area code) 43-013-33005

600 17th Street. Suite 1000N, Denver, CO 80202 303-824-5526 10.Fieldand Pool,or ExploratoryArea

4. Location of Well (Footage,Sec , T.,R.,M., or SurveyDescription) Wildcat

1405' FSL & 784' FEL (NE/SE)
11. CountyorParish, State

Sec. 1-T118-R14E 39.883069 LAT 110.289242 LON Duchesne County, Utab

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSlON TYPE OF ACTION

Acidize Deepen Production(Stat/Resume) WaterShut-Off

O Noticeof Intent AlterCasing FractureTreat Reclamadon Weß Indty

SubsequentReport Casing Repair NewConstruction Recomp¡m Odier

O ChangePlans Plugand Abandon TemporarilyAbandon
O FinalAbandonment Notice Convert© Injection Plug Back Water Disposal

13. DescribeProposedor CompletedOperation(clearly state all pertinentdetails,includingestimated staning dateof any proposedwork and approximate durationthereof.

If theproposalis todeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and true vertical depthsof all pertinent marketsand zones.

AttachtheBondunder which the work will beperformedor providethe BondNo. on filewith BLM/BIA.Requiredsubsequent reports mustbe filedwithin 30days

followingcompletion of the involvedoperations. Ifthe operation results ina multiplecompletion or recompletion in a new interval,a Form316Œ4mustbefiledonce

testing has been completed. Final Abandonment Notices must be filed only after all æguirements, includingreclamation, havebeencompleted, and theoperator has
determmedthat thesite isready forfmalinspection.)

EOG Resources, Inc. rectuests authorization for disposal of produced water kom the referenced well to any of the following locations.

1. Ace Disposal
2. RN Industries

Accepted by the
Utah Division of

Oil, Gas and Miníng

FORRECORDONLY

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Sig

ary A. Maestas Title Regulatory Assistant

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date

Conditionsof approval, ifany, are attached. Approvalof thisnotice doesnot warrant or
certify thatthe applicant holdslegalor equitable title to thoserights inthe subject lease Office
which would entitle theapplicant toconductoperations thereon.

Title 18U.S.C.Section1001and Title43U.S.C.Section1212,make it a crime forany personknowinglyand willfully to make to any deoartment r of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction RECEl
(Instructions on page 2)

SEP2 8 2006

DIV.0F01L,GAS&



Form 3160-5 UNITEDSTATES FORMAPPROVED
(Febmary2005) DEPARTMENTOF THE INTERIOR E $$iil 7

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRYNOTICES AND REPORTS ON WELLS ETU T 429

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMlT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Nameand/or No.

l. Type of
ilWell GasWell Other 8. Well Name and Na

2. Nameof Operator EOG Resources, Inc.

3a Address 3b. PhoneNo.(include area cgy 43-013-33005

600 17th Street, Suite 1000N,Denver, CO 80202 303-824-5526 10. Fieldand Pool, or ExploratoryArea

4. Location of Well (Footage. Sec , T , R , M. or SurveyDescription) Wildcat

1405' FSL & 784' FEL (NE/SE)
11. CountyorParish, State

Sec. 1-T11S-RI4E 39.883069LAT 110.289242 LON Duchesne County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NCTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Acid2e Dœpen Pmdueñon (Sart/Resume) WaterShut-Of
ONotice of Intent Alter Casing FractureTreat Reclamadon WellIntegmy

SubsequentReport Casing Repair NewConstruction Recomplete Odier Well spud

O ChangePhns PlugandAbandon TemporarilyAbandon
O FinalAbandonmentNotice Conveno Injection PlugBack WaterIXsposal

I3. Describe Poposed or CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof.
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof all pertinentmarkersand zones.
Attach theBondunder which thework will beperformedorprovidetheBondNo. on filewith BLM/BlA.Requiredsubsequent reports must be filedwithin 30days
followingcompletion of theinvolvedoperations. Iftheoperation results ina multiplecompletion orrecompletion ina new interval,a Form3160-4must befiledonce
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthatthesite is ready forfinalinspection.)

The referenced well spud on 9/22/2006.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Mary A. Maestas Title Regulatory Assistant

Signature Date 09/25/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditionsof approval, if any, are attached. Approval of thisnotice doesnot warrant or
certify that theapplicant holdslegalor equitable title to thoserights in the subject leas© Office
which would entitle theapplicant toconductoperations thereon.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212, make it a crime for any personknowinglyand willfully to make to a 'the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.
(Instructions on page 2) SEP282000

DN.0F0\L,GAS&



Form3160-4 UNITED STATES(April 201) DEPARTMENT OF THE INTERIOR FORMAPPROVED
BUREAU OF LAND MANAGEMENT Eprs are 3 , 07

WELL COMPLETION OR RECOMPLETION REPORT AND LOG s LeaseseñalNo.UTU-78429

la. Type of Well Oil Well Gas Well Dry Other 6. If Indian,Allotteeor Tribe Name

b. Typeof Completion: New Well WorkOver Deepen PlugBack O Diff Resvr,
7 Unit or CA Agreement Nameand No.

2. Nameof Operator EOG Resources, Inc. 8. Lease Nameand WellNo.
Badlands I-01

3. Address 600 17th Street, Suite 1000N, Denver, CO 80202 3a PhoneNo (include area code) 9. AFIWell No.
303-824-5526 43-013-33005

4. Locationof Well (Reportlocationclearly and in accordance with Federal requirements)* 10. Fieldand Pool,or Exploratory
Exploratory

At surface 1405' FSL & 784' FEL (NESE) 39.883069 LAT 110.289242 LON I 1. Sec.,T., R., M.,on Blockand
At top prod. intervalreportedbelow Same Surveyor Area See. l-T118-RI4E

lŽ Countyor Parish 11 State
At totaldepth Same

. Duchesne County UT

14. Date Spudded 15. DateT.D. Reached 16 DateCompleted 17. Elevations(DF, RKB,RT,GL)*

09/22/2006 12/21/2006 D & A Ready to Prod. 7737' NAT GL

18. Total Depth: MD 12,900 19. Plug BackT D.: MD 20. Depth BridgePlug Set: MD

TVD TVD TVD

21. Type Electric &OtherMechanical LogsRun (Submit copy ofeach) 22. Was well cored? No OYes (Submitanalysis)
Was DSTrun? / No es (Submitreport)
DirectionalSurvey? / No Des (Submitcopy)

21 Casingand Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#/ft) Top (MD) Bottom(MD)
StageCehmenterNoe of kes&- SI ol CementTop* AmountPulled

17-1/2" 13-3/8" 48.0# H-40 0-453 400 sx
12-1/4" 9-5/8" 43.5# P-I l0 0-4225 740 sx

X Tubing Record
Size DepthSet(MD) PackerDepth(MD) Size DepthSet(MD) PackerDepth(MD) Size DepthSet(MD) PackerDepth(MD)

25. ProducingIntervals 26. PerforationRecord
Formation Top Bottom PerforatedInterval Size No. Holes Perf Status

A)
B)
c)
D)
27. Acid,Fracture.Treatment,CementSqueeze,etc.

Depth Interval Amountand Type of Material

28. Production- IntervalA
Date First Test Houn Test Oil Gas Water OilGravity Gas ProduciionMethod
Produced Date Tested Produelion BBL MCF BBL CorrAPI Gravity

WeilP&A'd

Choke Tbg.Press Csg. 24 Hr Oil Gas Water Gas/Oil Well Status
Six FIwg. Pren Rate BBL McF BBL Ralio

P&A'd

28a. Production- IntervalB
Date Fint Test Hours Test Oil Gas Water Oil Gravity Gas ProductionMethod
Produced Date Tested Producton BBL MCF BBL Colt API Gravity

Choke Tbg,Press Csg 24 Hr Oil Gas Water Gas/Oil Well Status
Sin FIwg. Press. Itate BBL MCF BBL Raiio

Sl
*(Seeinstructions and spacespr additional data on pay 2) RECE IVED

SEPO52007

DIV.0F0tL,GAS&



28b.Production - IntervalC
DaleFirst Test floun Test Oil Gas Water OilGrav¡ty das PmductionMethod
Produced Date Tested Production BBL MCF BBL Oxr API Gravity

Choke I%g.Press. Cs8 24Hr Oil Gas Water Gas/Oil Well Status
Size Flwg. Press. BBL MCF BBL Ratio

28c. Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Pieduced Date Tested Production BBL MCF BBL CorrAPI Gravity

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/DI WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

29. Diposition ofGas(Sold,usedforfuel,vented,etc.,

SOLD

30. Stammy of FtxousZones(InclukAquifess): 31. Formation(log) Makers

Showall important zones of porosityand contents thereof:Coredintervalsand all drill-stem
lests, includingdepthintervaltested,cushion used, time toolopen, flowingand shut-in pressures
and recoveries.

Formation Top Bottom Descriptions,Contents,etc. Nanie
Me Depth

32. Additionalremarks (includepluggingprocedure):

The referenced wou was P&A'd 12/28/2006 as per the attached procedure. Dry hole marker was set 3' below ground level on 1/4/2007.

33. Indicatewhich itmes have been attached by placing a check in the appropriate boxes:

O Electrical/MechanicalLogs (I full set req'd.) O GeologicReport Omiraerort ODirectional Survey

O Sundry Notice for pluggingandcement verification 0 coreAnalysis OOther:

34. Iherebycertify that the foregoingand attached informationis completeand correct as determinedfromall available records(see attached instructions)*

Name (pleaseprint) Mary A. Maestas Title Regulatory Assistant

Signature . # . Date 08/31/2007

Title 18US.C Section1001anfritle 43 U.S.C Section1212,make it a crime forany person knowinglyand willfully to make to any departmentor agency of theUnited
States any false,fictitiousor fraudulentstatements or representations as to any matter within itsjurtsdiction.

(Form 3160-4, page



Badlands - P&A information

• Fish #1 - part of logging string dropped when logging tools were being broken
down & laid out at surface.

o TIH & tagged top of fish (TOF) at 12871'
o Items Left in hole (no sources):

• Array Induction Tool (AIT-H)
• OD 3 7/8", Length 16', 2551bs

• Sonic Monopole Dipole (SMDX)
• OD 3 5/8", Length 16.5', 314lbs

• Fish #2 - stuck while cutting rotary sidewall cores at 10193'
o Attempted to strip over wireline and fish coring tools.

• Wireline was dropped in the hole.
o Attempted to fish wireline & tools with a spear

• Got stuck with spear - did recover some wireline.
o Items left in the hole (no sources):

• Logging Equipment Head - Tension (LEH-QT)
• OD 3 3/8", Length 35", 371bs

• Mechanical Sidewall Coring Tool (MSCT-A)
• OD 5 ¼", Length 9' 1", 262lbs

• Wireline Cable
• OD 0.46", 4000'

• Fish #3 - fishing BHA (bottom at 3447', Top at surface)
o Spear - 5.75'
o XO sub - 2.25'
o XO sub - 1.8T
o 4 ½" 16.6ppf Drill Pipe - 3437'

• P&A - witnessed by Cliff Johnson from BLM, Vernal Office
o Perforated DP

• 3410' - 3402', 2 spf, 13 x 0.301" holes
• Established injection rate

o Cement Plug #1 (squeezed cement down to OH to cover shoe)
• 712 sxs, 15.8pg, Class G+ 0.15% Dl3 (retarder), 1.15 cuft/sx

• Displaced with FW to 3500'
• TOC 3500'
• Bottom 5240' (estimated using 50% excess in OH)

o Cement Job #2 - cemented DP and casing back to surface.
• 1276 sxs, 15.8pg, Class G + 0.15% D13 (retarder), 1.15cuft/sx

• 18 bbls CMT circulated to surface

NOTE: all of the logging tools were



Fonn 3160-5 UNITED STATES FORMAPPROVED
(February2005) DEPARTMENT OF THE INTERIOR EOxp 301,

007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo

SUNDRY NOTICES AND REPORTS ON WELLS UTU-78429

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee orTribe Name

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of
ilWell Q GasWell Other 8. We11Name andNo.

Badlands 1-1
2. NameofOperator EOG Resources, Inc. 9. API Wel1No.

3a Address 3b. PhoneNo. (includeareacode) 43-013-33005

1060 East Highway 40, Vernal, UT 84078 435-781-9111 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T, R., M, or Survey Description) Wildcat

1405' FSL & 784' FEL (NE/SE) I l. Countyor Parish, State

Sec.1-T11S-R14E 39.883069 LAT 110.289242 LON Duchesne County, Utah

12. CHECK APPROPRIATE BOX(ES)TO INDICATENATURE OF NGHŒ, REPORT, OR GTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off
Notice of Intent Alter Casing Fracture Treat Reclamation Well Integrity

SubsequentReport Casing Repair New Construction Recomplete Other

O ChangePlans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Convertto Injection Plug Back Water Disposal

13. DescribeProposedorCompletedOperation(clearlystate all pertinentdetails,includingestimated starting dateof anyproposedwork and approximate durationthereof
If theproposalis todeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof all pertinentmarkers and zones.
Attach theBond under which thework will be performedor providethe Bond No. on filewith BLM/BlA. Required subsequent reports must be filedwithin 30days
followingcompletionof theinvolvedoperations.Iftheoperation results ina multiple completion or recompletion in a new interval,a Form 3160-4must befiledonce
testinghasbeencompleted.Final AbandonmentNotices must befiledonly after all requirements, includingreclamation, havebeencompleted, andtheoperatorhas
determinedthatthesite isready forfinalinspection.)

EOG Resources, Inc. plugged and abandoned the referenced well as per the attached.

RECEIVED
SEPO5 2007

DIV.0FOIL,GAS&MINING
14. Ihereby certify that the foregoing is true and correct

Name (Printed/Typed
Kaylene . ardner Title Lead Regulatory Assistant

Signature Date 08/31/2007

THis SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of thisnotice doesnot warrant or
certify thatthe applicant holds legal or equitable title to thoserights in the subject lease Office
which would entitlethe applicant to conductoperations thereon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
Statesany false,tictitiousor fraudulentstatementsorrepresentations as to anymatter within its jurisdiction.

(Instructions on page



Badlands -- P&A information

• Fish #1 - part of logging string dropped when logging tools were being broken
down & laid out at surface.

o TIH & tagged top of fish (TOF) at 12871'
o Items Left in hole (no sources):

• Array Induction Tool (AIT-H)
• OD 3 7/8", Length 16', 2551bs

• Sonic Monopole Dipole (SMDX)
• OD 3 5/8", Length 16.5', 314lbs

• Fish #2 - stuck while cutting rotary sidewall cores at 10193'
o Attempted to strip over wireline and fish coring tools.

• Wireline was dropped in the hole.
o Attempted to fish wireline & tools with a spear

• Got stuck with spear - did recover some wireline.
o Items left in the hole (no sources):

• Logging Equipment Head - Tension (LEH-QT)
• OD 3 3/8", Length 35", 371bs

• Mechanical Sidewall Coring Tool (MSCT-A)
• OD 5 ¼", Length 9' 1", 2621bs

• Wireline Cable
• OD 0.46", 4000'

• Fish #3 - fishing BHA (bottom at 3447', Top at surface)
o Spear - 5.75'
o XO sub - 2.25'
o XO sub - 1.87'
o 4 ½" 16.6ppf Drill Pipe - 3437'

• P&A - witnessed by Cliff Johnson from BLM, Vernal Office
o Perforated DP

• 3410' - 3402', 2 spf, 13 x 0.301" holes
• Established injection rate

o Cement Plug #1 (squeezed cement down to OH to cover shoe)
• 712 sxs, 15.8pg, Class G + 0.15% Dl3 (retarder), 1.15 cuft/sx

• Displaced with FW to 3500'
• TOC 3500'
• Bottom 5240' (estimated using 50% excess in OH)

o Cement Job #2 - cemented DP and casing back to surface.
• 1276 sxs, 15.8pg, Class G + 0.15% D13 (retarder), 1.15 cuft/sx

• 18 bbls CMT circulated to surface

Dry hole marker was installed 3' below ground level on 1/4/2007.
NOTE: all of the logging tools were
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